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QALA LOCAL COUNCIL

Annual report and financial statements
for the year ended 31 December 2017

Statement of Local Council Members’ and Executive Secretary’s Responsibilities

The Local Councils (Financial) Regulations require the Executive Secretary to prepare a detailed
annual administrative report which includes the Local Council’s statement of comprehensive income
for the year and of the Local Council’s retained funds at the end of the year. By virtue of the same
regulations it is duty of the Council and the Executive Secretary to ensure that the Financial
Statements forming part of the report present fairly, in accordance with accounting policies
applicable to Local Councils, the income and expenditure of the Local Council for the vear and its
retained funds as at the year end, and that they comply with the Act, the Local Councils (Financial)
Regulations, 1993, and the Local Councils (Financial) Procedures, 1996 issued in terms of the said
Act.

The Executive Secretary is responsible to maintain a continuous internal control to ascertain that the
accounting, recording and other financial operations are properly conducted in accordance with the
Local Councils Act, the Local Councils (Financialy Regulations, and the Locai Counciis (Financial)
Procedures. The Executive Secretary is also responsible for safeguarding the assets of the Local

Council and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Approved by the Council and signed on its behalf on JSApril 2018 by:

Paul Buttigieg arcia Borg
Mayor Executive Secretary

[BS]



QALA LOCAL COUNCIL

Statement of Comprehensive Income
for the year ended 31 December 2017

2017 2016
Note
€ €
Income
Funds received from central government 3 346,230 315,596
Law Enforcement income 4 3,090 629
General income S 8,375 10,441
357,695 326.666
Expenditure
Personal emoluments 6 60,290 59.450
Operations and maintenance 7 62,607 62,436
Adnunistration and other expenditure 8 147,908 148,060
S S ol
270,805 269,946
Operating income for the year € 86,890 > 56,720
Finance income 9 119 2
Finance cost 10 (72) (46)
Total comprehensive income for the year £ 86,937 £ 56.676



QALA LOCAL COUNCIL

Statement of Financial Position

at 31 December 2017
31 Dec 2017 31 Dec 2016
Assets Note
€ €
Non-current assets
Property, plant and equipment 11 674,577 736,573
Current Assets
Receivables 12 12,770 82,967
Cash and cash equivalents 13 646,653 402,245
659,423 ‘ 485,212
Total assets € 1,334,000 € 1,221,785
Reserves and liabilities
Reserves
Retained funds 674,178 587,241
Non Current liabilities
Deferred Income 14 452,722 404,692
452,722 404,692
Current liabilities
Payables and accruals 15 207,100 229,852
207,100 229,852
Total Reserves and Liahilities € 1,334,000 € 1,221,785

These Financial Statements were approved by the Local Council on  April 2018 and sighed
on its behalf by:

Paul Buttigieg Ms. Marcia Borg

Mayor Executive Secreta

~
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QALA LOCAL COUNCIL

Statement of changes in equity
for the year ended 31 December 2017

Balance at 01 January 2016
Total comprehensive income for the year

Balance at 31 December 2016

Balance at 01 January 2017

Total comprehensive income for the year

Balance at 31 December 2017

€

Retained
funds

56,676

587,241

587,241

86,937

674,178



QALA LOCAL COUNCIL

Statement of Cash Flows
for the year ended 31 December 2017

Note

Cash flows from operating activities

Total comprehensive income for the year

Adjustment jor:

Depreciation
Amortisation of funds
Interest receivable
Interest payable

Operating surplus before workin g capital movements

Decrease in receivables
Decrease in payables

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Grants received
Interest received

Net cash flows generated from/ (used for) investing activities
Cash flows from financing activities
Interest paid

Net cash used for financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents
at the beginning of the year

Cacsh and cash equivalents at
_ the end of the vear 13

2017

86,937

71,310
(38,817)
(119)
72

119,383

70,197
(26,914)

162,666

(9,314)
91,009
119

81.814

(72)

(72)

244,408

402,245

640,653

2016

56,676

78,286
(45,361)
@)

46

89.645

24,361
(56,729)

357,277

——

(16,954)
9,047

2
(7,905)

—e

(46)

(46)

49,326

352,919

—

402245




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

1. General Information

Qala Local Council is the local authority of Qala setup in accordance with the Local Councils Act.
The office of the Local Council is situated at -

'Civil Centre' Bishop Buttigieg Street, Qala.

The Qala Local Council forms part of the Gozo Regional Committee.

2. Accounting policies and reporting procedures

The financial statements have been drawn up in accordance with the accounting policies and reporting
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance
In conjunction with the Minister responsible for the Local Government in terms of section 67 of the
Local Councils Act, (CAP 363). The Financial Statements are prepared under the historical cost
convention as modified to include fair values stated in the accounting policies below. These Financial
Statements are prepared in accordance to the requirements of International Financial Reporting

Standards as adopted by the EU and comply with the Local Councils Act Cap 363, the Financial

Regulations issued in terms of this Act and the Local Councils (Financial) Procedures 1996.

New and amended standards adopted by the Local Council.

In the current year, the Local Council has applied a number of amendments to IFRS issued by the
International Accounting Standards Boards (IASB) that are mandatorily effective for an accounting period
that begins on or after I January 2017.

Amendments to 1AS 7 Disclosure Initiative, Statement of Cash Flows to clarify that entities shall provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing
activities. Effective for annual periods beginning on or after 1 J anuary 2017.

Other amendments that became effective were not relevant to the Local Council.

New Standards and amendments not yet adopted:

A number of new International Financial Reporting Standards and amendments and revisions thereto were
In issue but not yet adopted by the EU or not vet effective during the financial period under review. These
include the following:

IFRS 9 introduces new requirements for classifying and measuring financial assets, as follows: Debt
nstruments meeting both a ‘business model’ test and a 'cash flow characteristics' test are measured at
amortised cost (the use of fair value is optional in some limited circumstances). Investments in equity
instruments can be designated as 'fair value through other comprehensive income' with only dividends
being recognised in profit or loss. All othey instruments (including all derivatives) are measured at fair
value with changes recognised in the profit or loss. The concept of 'embedded derivatives' does not apply
to financial assets within the scope of the Standard and the entire instrument must be classified and
measured in accordance with the above guidelines. The standard remains available for application if the
—relevant date of mitial application is before 1 February 2015 and is not yet endorsed for use in the EU,

A finalised version of IFRS 9 which contains accounting requirements for financial instruments, replacing
1AS 39 Financial Instruments: Recognition and Measurement. The standard contamns requirements in the
following areas:




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

Classification and measurement, Financial assets are classified by reference to the business model within
which they are held and their contractual cash flow characteristics. The 2014 version of TFRS 9 introduces a
Tair value through other comprehensive income' category for certain debt instruments. Financial liabilities
are classified in a similar manner to under IAS 39, however there are differences in the requirements
applying to the measurement of an entity's own credit risk.

Impairment. The 2014 version of IFRS 9 introduces an ‘expected credit loss' model for the measurement of
the impairment of financial assets, so it is no longer necessary for a credit event to have occurred before a
credit loss is recognised.

Hedge accounting. Introduces a new hedge accounting mode! that is designed to be more closely aligned with
how entities undertake risk management activities when hedging financial and nonfinancial risk exposures.

Derecognition. The requirements for the derecognition of financial assets and liabilities are carried forward
from IAS 39. These standards remain available for application if the relevant date of initial application is
before 1 February 2015. It’s effective for annual periods beginning on or after 1 January 2018 and is not yet
endorsed for use in the EU.

IFRS 15 provides a single, principles based five step model to be applied to all contracts with customers.
The five steps in the model are as follows:

Identify the contract with the customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contracts
Recognise revenue when (or as) the entity satisfies a performance obligation.

Guidance is provided on topics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various related matters, New disclosures about
revenue are also introduced. Applicable to an entity's first annual IFRS financial staterments for a period
beginning on or after 1 January 2018.

IFRS 16 specifies how an IFRS reporter will recognise. measure, present and disclose leases. The standard
provides a single lessee accounting model, requiring lessees to recognise assets and liabilities for all leases
unless the lease term is 12 months or less or the underlying asset has a low value. Lessors continue to classify
leases as operating or finance, with IFRS 167 approach to lessor accounting substantially unchanged from its
predecessor, [AS 17. Applicable to annual reporting periods beginning on or after 1 January 2019.

Amendments to IAS 40 Transfers of Investment Property and IFRIC 22 F oreign Currency Transactions and
Advance Consideration, both effective for annual periods beginning on or after 1 January 2018, are not
relevant to the Local Council.

The Councillors and Executive Secretary are assessing the impact that the adoption of these International
Financial Reporting Standards will have on the financial statements in the period of initial application. The
———Council-anticipates that the adoption of other International Financial Reporting Standards that were in issue

at the date of authorisation of these financial statemnents, but not yet effective will have no material impact on
the financial statements in the period of initial application.




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

a. Revenue recognition

Revenue is recognised when there are no significant uncertainties concerning the derivation of consideration
or associated costs. Interest income is recognised in the statement of comprehensive income as it accrues.

b. Local Enforcement Svstems

The Local Council forms part of the Gozo Regional Committee. During the year, the amount disclosed in the
financial statements under Local Enforcement System income represents the administrative fee of 10%
that is now chargeable to the Regional Committee and the Law Enforcement System Agency for
contraventions paid at the Council. During 2017, there were also distributions from contraventions income
from LESA.

c. Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumulated depreciation and impairment loss to date.
Depreciation is calculated is on a monthly basis using the reducing balance method at rates calculated to
write off the cost less residual value of each asset over its expected useful life as follows:

%
Land 0
Trees 0
Buildings i
Office fumniture and fittings 7.5
Construction works 10
Urban Improvements 10
Special programmes 10
Office equipment 20
Motor vehicles 20
Plant and machinery 20
Computer equipment 25
Plants 100
Litter bins replacement basis
Playground equipment 100

Road and Traffic signs

replacement basis

Street mirrors replacement basis
Street lights 100

Gains and losses on disposal of property, plantand equipment are determined by reference to their
carrying amount and are taken into account in determining operating profit. The residual values and useful
lives of the assets are reviewed and adjusted as appropriate, at each financial reporting date.

The carrying amount of an asset is written down immediately to its recoverable amount if the carrying
amount of the asset is greater than its estimated recoverable amount.

———————— —Subsequent—eests-are included in the carrying amount of the asset or recognised as a separate asset,
appropriate, only when it is probable that future economic benefit associated with the item will flow to the
Local Council and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the statement of comprehensive income during the financial period in which they are incurred.




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

d. Government Grants

Government grants are accounted for on the Income Approach according to IAS 20.

They are accounted for on a systematic basis in the Statement of Comprehensive Income over the periods
necessary to match them with the related costs which they are intended to compensate. If such costs have
already been incurred when the grant is made, or if there are no related cost, then the grant is accounted for
when it becomes receivable.

e. Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment lossis recognised for the amount by which the carrying amount of the asset exceeds its
recoverable amount. The recoverable amount is the higher of the fair value of the asset less cost to sell and
the value inuse. Impairment losses are immediately recognised as an expense inthe Statement of
Comprehensive Income.

f. Amounts Receivable

Amounts receivable are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate method, less provision for impairment. A provision for impairment of
amounts receivable is established when there is objective evidence that the Council will not be able to
collect all amounts due according to the original terms of the receivables. The amount of the provision is
the difference between the carrying amount of the asset in the present value of the estimated future
cash flows, discounted at the effective interest rate. The amount of the provision is recognised in the
Statement of Comprehensive Income,

g. Pavables

Amounts payable are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not they are presented as non-current liahilities.

Liabilities for trade and other amounts are carried at cost which is the fair value of the consideration to
be paid in the future for goods and services received, whether or not billed to the Council.

h. Foreign Currencies

Items included in the Financial Statements are measured using the currency of the primary economic
environment in which the Local Council operates. These Financial Statements are presented in Euro (€)
which is the Council's functional and presentation CUITENCY.

Transactions denominated in foreign currencies are translated in Euro at rates of exchange in operation

on the dates of transactions. Monetary assets and liabilities expressed in foreign currencies are translated
in Euro at the rates of exchange prevailing at the date of the Statement of Financial Position.

i. Profit and Losses

Only profits that were realised at the date of the Statement of Financial Position are recognised in these

ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ

for, even if they become apparent between the said date and the date on which the Financial Statements
are approved.

10




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

J. Cash and Equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at face value. For the purpose
of the Statement of Cash Flows, cash and cash equivalents comprise cash in hand and balances held with
banks.

k. Related parties
Related parties are those persons or bodies having relationship with the Council as defined in IAS 24.

Related parties to the Local Council comprise the Department for Local Government, the Regional
Committe and other Government entities.

The related party that exercises a significant control is the Department for Local Government. Those
that exercise no control are the Regional Committee and other Government entities such as Water Service
Corp. and Wasteserve.

1. Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires council members to make
Judgements, estimates and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. Use of available information and application of judgement are inherent in
making estimates. Actual results in future could differ from such estimates and the differences may be
material to the financial statements. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revision to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the revision affects both
current and future periods. :

In the opinion of the Council, the accounting estimates and judgements made in the course of preparing
these financial statements are not difficult, subjective or complex to a degree which would warrant their
description as critical in terms of the requirements of IAS 1 (revised).

m. Capital Management

The Council's capital consists of its net assets, including working capital, represented by its retained funds.
The Council's management objectives are to ensure:

- that the Council's ability to continue as a going concern is still valid and

- the the Council's maintains a positive working capital ratio
To achieve the above, the Council carries out a quarterly review of the working capital ratio (Financial
Situation Indicator). The Council also uses budgets and business plans to set its sirategy to optimise its
use of available funds and implement its commitments to the locality,

n. Borrowings

---Bormwhrgvare‘ini'tiaiiy,recoganEcLaLcos.t,_bemg-t-he--fair value of the consideration received and including
acquisition charges associated with the borrowing.
Subsequent to initial recognition all interest-bearing borrowings, other than fiabilities held for trading, are
subsequently measured at amortised cost, using the effective interest method. Amortised cost is calculated
by taking into account any discount or premium on settlement. Borrowing costs are recognised as an
expense in the period in which they are incurred.




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

0. Financial Instruments

Financial assets and financial liabilities are recognised when the council becomes a party to the contractual
provisions of the financial instrument. Financial assets are derecognised when the contractual rights to the
cash flows from the financial asset expire, or when the financial asset and all substantial risks and rewards
are transferred. A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial liabilities are measured initially at fair value plus transaction costs. They are
measured subsequently as described below.

Financial assets

For the purpose of subsequent measurement, financial assets of the council are classified into loans and
receivables upon initial recognition.

Receivables are subject to review for impairment at lsast at each reporting date. Financial assets are
impaired when there is any objective evidence that a financial asset or a group of financial assets is
impaired. Different criteria to determine impairment are applied for each category of financial assets,
which are described below.

All income and expenses relating to loans and receivables are presented with 'finance income' or 'finance
costs’, except for impairment of receivables which is presented in ‘administration and other expenditure’

Loans and receivables are non-derivating financial assets with fixed or determinable payments that are
not quoted in an active market. After initia] recognition these are measured at amortised cost using the
effective interest method, less provision for tmpairment. Discounting is omitted where the effect of
discounting is immaterial. The Council's other receivables fall into this category of financial instruments,

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that aren't considered
to be individually impaired are reviewed for impairment in groups, which are determined by reference to
the industry and region of counterparty and other available features of shared credit risk characteristics.
The percentage of the write down is then based on recent historical counterparty default rates for each
identified group.

Financial liabilities

The council's financial liabilities include other payables. These are stated at their nominal amount which
is a reasonable approximation of fair value. All interest related charges are included within 'finance costs'.

12




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

3. Funds received from Central Government

2017
€
In terms of Section 55 of the Local Councils Act ( CAP 363) 208,557
Other Government Funds 47,673
Total funds received from central government € 346,230
4. Local Enforcement Income
2017
€
Administrative fees from regional committees and LESA 737
Distributions by LESA 2,353
€ 3,090
5. General Income
2017
€
Income from tender docurments =
Income from Permits 5,305
Contributions and donations 1,500
Other income 1,570
€ 8,375
6. Personal emoluments
2017
€
Mayor's honoraria 6,870
Executive Secretary Salary and allowance 20,384
Employees' Salaries 14,073
Social Security Contributions 3,636
Allowances for Councilors and Mayor 6,327
N € 60,290

€

€

2016
269955
45,641

315,596

N

2016

629

629

2016

175
7,051

900
2,315

10,441

2016

7,229
28,6016
13,675

3,530

6,400

59,450



(QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

7. Operations and maintenance

Signs

Walkways

Road and street pavements (patching work)
Refuse collection

Bulky refuse collection

Road and street cleaning

Cleaning and maintenance of Public Conveniences
Waste Disposal fees

8. Administration and other expenses

Utilities

Sundry material & supplies
Rent

National /International memberships
Office services

Transport

Travel

Advertising

Information services

Other contractual services
Professional services
Community services and events
Bad debts

Depreciation

9. Investment income

Bank interest received

10. Finance eoct

Bank charges

€ 62,607

€ 147,908

_—

2017

€ 119

2017

(a!
~1
t

14

€

2016

1,153
910
3,150
20,481
10,374
15,342
837
8,194

62,436

2016
€
5,153
8,336
2,388
675
1,776
2,388
802
744
2,030
9,257
2,229
32,749
1,247
78,286

148,060

2016

2016

46
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QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

12. Receivables

Accounts receivable
Prepayments and accrued income

Receivables are stated after a specific provision for doubtful debts:

Provision for bad debrs

Balance brought forward
Movement

Balance ce;rried forward

Receivables are analysed as follows:

Within credit limit
Exceeded credit period but not Impaired

13. Cash and Equivalents

2017

1,836
10,884

I

€ 12,770
€
319

—_—

£ 3,191

10,884
1,886

€ 12,770

£

€

€

2016

1,769
81,198

82,967

3,191

3,191

78,084
4,883

82,967

Cash and cash equivalents included in the statement of cash flows comprise the following amounts in the

Local Council Statement of Financial Position:

Ordinary funds
Measure 313, 312, 125 and 413.4 funds
Cash in hand

14. Deferred income
Balance brought forward
Increase during the year

Released during the year

Balance carried forward

2017
€
630,251
16,399

2

€ 646,653

€

£

2016
€
396,969
3,273

¥

402,245

—_———

(3]

016
€
482,715
9,047

491,762
45,361

_—

446.401




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

14. Deferred income (cont.)

(1) Current deferved income

(ii) Non current deferred income:
Deferred between 1 and 2 years
Deferred between 2 and 5 years
Deferred in 5 years or more

15. Payables and accruals

Accounts payable
Accruals and other payables
Deferred income (current portion)

16. Capital Commitments

(i) Details of capital commitments are as Jollows:

Approved but not yet contracted for (ii)
Contracted for but not provided in Financial Statements (111)
(i1) Approved but not yet contracted for:

Surfacing of new street in Trig il-Mithna
Surfacing of part of Triq Ta' Kassja

(i) Contracted for but-not provided in Financial Statements:

Escavation works near Qala football ground

€

€

€

€

2017

45,871

41,488
71,463
339,771

452,722

2017

€
106,778
54,451
45,871

207,100

2017

108,793

76,039
32,754

108,793

[

18

[t

~1

2016
€ 41,709
37,675

92,576
274,441

€ 404,692

2016
€
135,551
32,592
41,709

_—

€ 229,852

—_——

2016

4,000

—
_—

2016

4,000

€ 4,000



QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

17. Contingent liabilities
i) Euro 532 being amount claimed by JCR Limited which the Council did not recognise since it is claiming
that no authorisation was given for such works.

11) Euro 135,392 being amount claimed by Mr Peter Paul Said which the Council did not recognise, is not
accounted for.,

18. Financial instruments

The Council's activities expose it to credit risk and liquidity risk through its use of financial instruments
which result from its operating activities. The council is not exposed to any market risk. The Council's
risk management is coordinated by the council members and focuses on actively securing the council's
short to medium term cash flow by minimising exposure to financial risks. :

The most significant financial risks to which the council is exposed are described below.

Credit risk

The Council's exposure to credit risk is limited to the carrying amount of financial assets recognised at
the end of the reporting period, as summarised below:

2017 2016
Class of financial assets - carrying amounts € €
Trade and other receivables 12,770 82,967
Cash and Cash Equivalents 646,653 402,245

€ 059,423 £ 485,212

The council continuously monitors defaults of counterparties, identified either individually or by group

and incorporates this information into its credit risk controls. The council's policy is to deal with only
creditworthy counterparties.

The Council considers that the above financial assets that are not impaired for each of the reporting

dates under review are of good credit quality, including those that are past due. See note 12 for
further information en impairments or financial assets that are past due.

None of the Council's financial assets is secured by collateral or other credit enhancements

The credit risk for liquid funds is considered negligible, since the counterparties ar reputable banks

with high quality external credit ratings.
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QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

18. Financial instruments (cont.)
Liguidity risk
The Council's exposure to liquidity risk arises from its obligations to meet is financial liabilities which
comprise payables. Prudent liquidity risk managemetn includes maintaining sufficient cash and
committed credit facilities to ensure the availability of an adequate amount of funds to meet the

council's obligations when they become due.

The Council manage its liquidity needs through yearly budgets and business plans by carefully
manitoring expected cash inflows and outflows on a daily basis.

2017 2016
€ €

Payables 207,100 229,852

Other risks

The Council's interest rate risk arises from long term borrowings. Borrowings issued at variable rates
expose the Council to cash flow interest rate risk. In general, the Council's exposure to risks associated
with the effects of fluctuations in the prevailing levels of market interest rates on its financing position
and cash flows are not deemed to be substantial by the Councillors and Executive Secretary in view of
the nature of the assets and liabilities.

19. Related party transactions

During the year under review, the Council carried out transactions with the following related parties:

Name of Entity Nature of relationship
Department of Local Councils Significant control
Gozo Regional Committee Joint Control
Central Regional Committee No Control
Regional Commiitees No Control
Water Services Corporation No Control
Enemalta Corporation No Control
Wasteserv Malta Limited No Control

- Malta Environment and-Planning Authority. - No Control
Department of Lands No Control
Director General - Works Division No Control
Police General Headquarters No Control
Office of the Prime Minister No Control




QALA LOCAL COUNCIL

Notes to the financial statement
for the year ended 31 December 2017

19. Related party transactions (cont.)

Name of Entity Nature of relationship
Office of the Prime Minister No Control
Office of the Commisioner for Data Protection  No Control
Association of Local Councils' Secretaries No Control
Ministry for Resources and Rural Affairs No Control

The following were the significant transactions carried out by the Council with the related parties having
significant control:

2017 2016
Income ‘

Annual financial allocation € 298,557 € 269,955

The ultimate controlling party of the Local Council is Central Government since the Council's main
revenue is from the Government allocation received every quarter. Apart from the normal funds
received from Government, Councils also receive funds relating to specific projects as well as other
funds for improvement and betterment of the locality.

The Council also receives revenue from other Government entities such as Water Services Corporation
for trenching works carried out in the locality, and for the reinstatement of roads as a result of the
trenching works.

Key management compensation

Transactions with key management personnel are disclosed in note 6.

20. Fair value estimation

The nominal values less estimated credit adjustments of receivables and payables are assumed to
approximate their fair values, otherwise, these have been adjusted to approximate their fair values.




